Ref.No. 2B/ R-4 /8650 4.8.2010
To,

Executive Director
Udyuog Bandhu,
12-C, Mall Avenue,
Lucknow

Sub:  Set off/rebate in entry tax on paper
Sir,

Please refer to the minutes of Tripartite Meeting on Tax & Registration sent to IIA vide letter
n0.783/248/2010-11 dt. 28" July 2010. S no. 11 of the aforesaid letter peratains to entry tax on “paper”
and refund/rebate thereon.In the above context IIA wants to bring to your kind notice the anomalies in
the matter as under:-

The original section 6 of Entry Tax Act contained the provision of Refund of Entry Tax from VAT for
Manufacturers only.On representation of discrimination it was amended by deleting the words and
portion “and liability for payment of tax has accrued before Entry ofsuch goods into local area” which
after amendment entitled the importers of such goods to get refund as well. Notification on refund (No.
766 dt.04.03.08) did also contain the same words and portion as have deleted from section 6 of Entry
Tax Act.It was inadvertently left unattended with the intention that amended provisions of section 6 will
be adequate for entitlement.

Later on circular no.091006 dt.17.04.09 explaining the provisions of such amendments clearly classified
that refund in both conditions of Import &Manufacture will be available.Certain officers allowed refunds
others did not.The circular is reproduced as under “

The circular reads “ 9RT 6 ¥ IHM 4 ST WAL & SHS IGAR BT WU &5 H A1 & Fa% dA 4
Td Al SR U Yo Hafda R SRM 2008 & ST IW WA W PR YA BT QAT 8 I TGRSR
ERT 39 AR & ofidvd SeEvg ax @l WYl eRIf @ W 96 RdT oA aR wad) B W # ¢ e
R &3 H AT & U9 B I g BR YA BT QN Bl Bl AT W1 © | @ aFl uRRefoal § ouder eR H
Ree A= 81 T A2 Hod Faia PR ARFRIA 2008 & TG I I &3 H a9 A d 81 3@l 918 H” |

Meanwhile the Principal Secretary, Tax & Registration re-iterated in the Meeting of Vyapar Nidhi
Prabandhan Samiti that Entry Tax Refunds are available for both “Importers” and “Manufacturers”.
(copy of minutes of meeting annexed at annexure 1)

Again confirming the same intention and provision in entry tax, Commercial Tax Deptt. Filed a counter
affadivit before Hon’ble High Court.In averment it was declared (Gulab Chandra Vishwanath & Co. v/s



Govt.of U.P.),w.p.n0.20190 of 2008 dt.17.01.09 “ that the impugned Act facially and patently indicates
that benefits which are quantifiable and measurable, is given to payers of Entry Tax as a class.”

Thus from the above it is clear that the Deptt. Is committed to refund the entry tax paid.Therefore an
amendment may accordingly be made in Notification no.766/04.03.08 whereas same amendment
required for diesel and crude oil in Notification no.765 has already been made.

Thanking you,

Yours faithfully,

D.S. Verma
Executive Director



